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The EU has suspended zer o duty tariff concessionsfor sugar imported from Serbia
and Montenegro for an initial period of three months. The EU Commission cites
fraud concernsover the sugar’sorigins. EU importsfrom Serbiajumped from zero
in 2000to 172,000 M T in 2002 and ar e expected to drop to zero again following this
action.
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The European Commission has announced an initial three month suspension of zero duty sugar
imports from Serbia and Montenegro, starting from May 1%

The suspension, which removes Serbia and Montenegro’ s concession to export sugar to the EU
with zero duties, was taken following an investigation by OLAF, the anti-fraud office of the EU.
OLAF said that the controls to ensure that sugar exported to the EU originated in Serbia and
Montenegro were "totally inadequate”, opening a potential for sugar imported into Serbia from
the world market to be re-exported to the EU. Internal Market Commissioner, Frits Bolkestein,
justifies the action on the grounds that it will give the Commission time to check whether there
has been abuse of the preferences. The Commission can extend the length of the suspension.

The concessions for sugar exports from Croatia to the EU were not removed, due to efforts by
the Croatian authorities to increase the effectiveness of their implementation of ‘country of
origin’ rules.

Serbia s trade minister, Slobodan Milosavljevic, argued to the Serbian mediathat the decision
was taken following pressure from the EU sugar |obby, whilst Serbian sugar industry
representative blamed this decision as being the outcome of the privatization of the Serbian
sugar processing industry.

It is expected that the exports of sugar from Serbia and Montenegro will drop to zero during the
period of the suspension, as their exports will once again face full EU sugar tariffs of between
EUR 339 and EUR 419 per metric ton.

EU Sugar Importsfrom Croatia and Serbia and M ontenegr o, 2000-2002, metric tons

2000 2001 2002
Croatia
Raw Sugar 0 4,016 48
Refined Sugar 599 36,195 63,584

Serbia and Montenegro
Raw Sugar 0 5,635 164

Refined Sugar 0 24,260 172,329
Source: Eurostat
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Visit our website: acomplete list of USEU agricultural reports can be found on our website at
www.useu.be/agri/ Our website also provides a broad range of useful information on EU
import rules and food laws and allows easy access to USEU reports, trade information and other
practical information. E-mail: AgQUSEUBrussel s@fas.usda.gov.
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